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Somerset House devel opment put onice

Building in limbo
as owners

await court
resolutions,
reports Marion
Warnica.

ansto restore Somerset
p—touse heritagebuilding
—whichpartially collapsed
inlate 2007 —arecrumbling as
ownerstemporarily abandon at-
temptsto get abuilding permit.

“We'retired of throwing money
at thewall,” says Hugh Kennedy,
thegeneral manager of TKSHold-
ingsInc, which ownsthebuilding.
“We deal with onething and they
(the city) just come back with
something else. After awhile you
justgiveup.”

The City of Ottawa required
owners to get a new permit after
thecollapse.

The city closed the intersection
at Bank and Somerset streets for
eight weeksand decided thebuild-
ing should betorndown.

A court order reversed the de-
cision days before demolition
began, and ownersappliedfor per-
mission to turnthe building into a
new restaurant and office space.

Ottawa’s review system for
building permits generally takes
fiveto 25days.

Thiscaseisstill ongoing —after
almost afull year.

In an exchange of letters de-
scribed as “adversarial” by the
building's owners and “a tennis
match” by the city, proposalshave
been offered and rejected, scruti-
nized and countered.

Kennedy says TKS Holdings
Incistired of spinningitstiresand
will waittotry againuntil theairis
cleared by apending lawsuit.

The company is suing the city
over several issues, including al-
leged damage caused by city-em-
ployed engineerswho demolished
part of the building to get inside
for astructural assessment.

A second lawsuit pitting the city
against the company isalso pend-
ing.

Thecity’schief buildingofficial,
Arlene Gregoire, is on holidays
this month, but acting director of
building permit approvals, Pe-
ter Black, has sifted through the
“one-inch-thick” stack of letters
inthe Somerset Housefile.

Black saysthecity hasn’t issued
abuilding permit becausethe pro-
posed plans don’t include special
wall reinforcementsthat strength-
en buildings during earthquakes.
The reinforcements are required
under the newest Ontario Build-
ing Codedraft.

“It's basically a matter of them
beingabletoprovetheir argument.
And they really haven’t done that
atthispointintime,” saysBlack.

Derek Crain, the architect in
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Somerset House owners are still unable to get a building permit from the city to begin re-construction.

chargeof therenovations, callsthe
city’sopposition unreasonable.
“1f we forced the 2006 building
code on all the heritage buildings
in Ottawa, we would end up tear-
ing them all down —including the
parliament buildings,” he says.
The building code currently
includes a clause that allows for
creativeinterpretation of therules
if strict adherenceinterfereswith
a building’s heritage elements.
Crainsaysinthiscasearenovation
according to the earthquake rule
would detract from the building’'s

windows and doors — some of its
remaining heritage elements. But
thecity’sengineerssay it's possi-
bleto reinforce Somerset House's
walls without damaging the his-
toricfeatures.

Coordinator of heritage plan-
ning for the city Stuart Lazear
agrees the clause for preserv-
ing heritage buildings could be a
way to solve things, but that it's
ultimately about interpretation
between sides: “engineer to engi-
neer.”

Theprovincial Buildingand De-

velopment Branch saysthereisan
independent building commission
for appeals if an applicant feels
his or her caseisn’t being treated
fairly.

Hugh Kennedy says he might
consider that option.

But he adds he's not eager to
add to the “way way more” than
$100,000 price tag the building
permit application processhasal-
ready cost.

Lawyersinvolved with the case
expect the lawsuits to proceed in
2010.

Safer investment ideasstill exist, despiterecession

Viewpo

Daniella D'Alimonte

Investing might sound scary
right now, considering the giant
hitsthe global economy hastaken
inthelast year. However, intimes
liketheseitissmartto stash your
extracash whereit can benefit
youthemost.

Mutual fundsareagreat option
for people prepared to chancethe
market without therisk of putting
their money intoindividual
stocks.

They allow peopleto buy units
inmutually owned investments
heldinafund run by profession-
als. Thesefundsare made up of
assetsinan array of companies,
spreading out therisk.

Thismeans if thereispoor per-
formanceby oneor several of the
companiesthefund holdsassets
in, thereisagood chance several
othersaredoing well, hopefully
balancingit.

However, itisimportant to keep
inmind suchfundshaveacertain

amount of riskstiedtothem so
researchisamust. Itisimportant
forinvestorsto alwayslook into
what companiesthefundinvests
inand how much.

A fund mightinvestinawide
variety of junior mining compa-
nieswith different amounts of
money invested in each depend-
ing onitspredicted performance.

However, they areall junior
mining companies. Whileafund
may bediversified, itisimportant
toknow how itisdiversified.

Businessand personal finance
magazineareagood optionfor
research. Canadian Business
M agazine poststhetop and worst
mutual fundsover fiveyears.

Bondsareanother good option
tolook to. In purchasing them,
money isloaned to aspecific
company and the purchaser gains
interestinreturn over afixed pe-
riod of time.

After thisset period of time,
when thebond matures, the pur-
chaser receiveshisor herinitial
investment back.

Thecost of these bonds depends
on many factorssuch asmarket
interest rates, thetimethebond
will taketo matureand how easy
itistobuy and sell thebond. The

credit quality of thecompany you
aredealingwithand wherethe
bond ranksif thecompany wereto
gounder arealsofactors.

Inthe case of CanadaSavings
Bonds(CSBs), thepurchaseris
|oaning money to their country.
TheCSB, whichiscashableat any
time, hasaminimum guaranteed
interest rate.

Althoughit canfluctuate, itwill
never fall below theposted rate
for that period. CanadaPremium
Bonds (CPBs) offer ahigher rate
upon purchase, however, they do
not fluctuate with the market and
they can only becashed oncea
year within 30 daysof theoriginal
purchasedate.

Thesebondsare backed by the
federal government, and can be
purchased withfundsin Regis-
tered Retirement SavingsPlans
or Registered Retirement Income
Fund (RRIF).

They can bepurchasedfor as
little as$100 by phone, through
abank or wherever the purchaser
invests. CSBsareavailableearly
October throughtoApril 1.

Peoplecan contributeto RRSPs
asanindividual or alongwitha
spouse or common-law partner.
Whilethemoney remainsinthe

plan, itisusually tax-freeand can
be used asadeduction ontaxable
income.

Generally though, taxes must
bepaid whentheplaniscashedin,
withdrawnfrom, or if regular pay-
mentsarereceived fromitinthe
formof RRIF.

AnRRSP canbeagreat option
for peoplesavingupfor their first
home. TheHomeBuyersPlan, as
of January, allowspeopletowith-
draw upto $25,000 fromtheir
RRSPtax-free.

Thismoney isto be put toward
buying or building afirst home, or
toward ahomefor arelativewitha
disability.

However, peopletaking ad-
vantage of thisplan must set up
ascheduleto repay themoney to
their RRSPwithin 15 years, oth-
erwisethemoney withdrawnwill
betaxed. TheLifelong L earning
Plan (LLP)isasimilar program
designedto fund educational en-
deavors.

Money can beremoved from
RRSPsto finance education and
training for yourself or your part-
ner. However, peoplecan’t use
thisplanfor their children or those
of their partner. A Registered
Education Savings Plan however,

isuseful for this.
Andforasimilar option, any
Canadian citizen over the age of
18withavalid social insurance
number can set up atax-freesav-
ingsaccount (TFSA). Available
thisyear, TFSAsencourage Cana-
diansto savemoney. All interest
earnedinthese accountsistax-
free, evenwhenwithdrawn.
However, contributions are not
deductiblefrom taxableincome,
unlikewith RRSPs. Only account
hol ders can make contributionsto
theseaccounts, and up to $5,000
can becontributed yearly. Any
amount over $5,000 will betaxed
oneper cent monthly.
According to Revenue Canada
“thetypesof investmentsthat
will bepermittedinaTFSA are
thesameasthose permittedina
registered retirement savingsplan
(RRSP). Thiswouldinclude mu-
tual funds, securitieslistedona
designated stock exchange, Guar-
anteed I nvestment Certificates
(GICs), bonds, and certain shares
of small businesscorporations.”
So, for thoselooking to see
growthinsavings, or simply to
preserveanest egg, oneor several
of these optionsareworthlooking
into.




